Short Life Assets
 

· Usually elected for assets expected to be sold or become obsolete during the next four years (increasing to 8 years for assets purchased on or after 1st April 2011) but the actual or expected life of the asset is irrelevant. 

· Usually elected when all Annual Investment Allowance used up because the type of assets treated as SLA's usually qualify for AIA. 

· Assets that cannot be treated as SLAs are
1. Assets provided for some other purpose including leasing before being brought into use for qualifying purposes
             2. Assets received as a gift
             3. Assets used for special leasing

             4. Cars apart from those hired out to people in receipt of certain disability allowances
             5. Long life assets
             6. Special rate expenditure assets
7. Assets provided for leasing except those used for qualifying purposes only and cars provided for disabled people as mentioned above
             8. Assets leased overseas that qualify for WDA's at 10% rate
             9. Ships
· Any individual trading or company can elect short life assets 

· The election must be made in writing to the revenue with details regarding cost and date of acquisition and must be made within 2 years of the end of the chargeable period in which it is incurred for companies or by the first anniversary of 31st January following the end of the tax year in which purchase is incurred for income tax purposes 

· For expenditure incurred in instalments, the cut off time is the time limits mentioned above from the date of the first date of acquisition 

· Election can be made for groups of assets (such as cutlery and tableware in restaurants) if it is not practical to hold a separate computation for each individual asset. 

· Expenditure on an asset elected as a SLA goes into a single asset pool for capital allowances purposes. This pool is written down each year using the same rate as the general pool for four years ( increasing to eight years ) 

· Each asset on which an election is made must have its own single asset pool. 

· When sold before the end of the SLA period (4/8 years), the asset is dealt with in the same way as normal with a balancing allowance or charge being applied. 

· If asset still held after the four or eight year period after election, the wdv of the asset gets transferred to the general pool.
