HM Revenue & Customs have increased the advisory fuel rates for company cars with effect from 1st June 2011.

They are now as follows:

                                                                Petrol                                      LPG

1,400cc or less                                   15p                                           11p

1,401 – 2,000cc                                  18p                                           13p

Over 2,000cc                                      26p                                            18p

                                                                Diesel

1,600cc or less                                   12p                                   

1,601 – 2,000cc                                  15p                      

Over 2,000cc                                      18p                                           

HMRC have said they will now be reviewing these rates every quarter.

Amounts are per mile

These rates are used where an employee has a company car and is paid business mileage.  They can also be used where an employee has a company car, the company pays for all fuel and the employee reimburses the private element.
